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§ 205.6 Prohibited exclusions of cov-
erage. 

(a) No warranty or exclusion in the 
policy or plan or in any endorsement or 
amendment to the policy or plan, nor 
any violation of the policy or plan by 
the carrier, shall remove the liability 
coverage required by this part, except 
as specifically approved by the Depart-
ment. This requirement shall not limit 
the right of insurers to recover from 
the carrier for amounts paid. 

(b) A policy of insurance or a self-in-
surance plan required by this part shall 
not contain the following exclusions: 

(1) Violation of any safety-related re-
quirement imposed by statute or by 
rule of a government agency. 

(2) Liability assumed by the carrier 
under an agreement to raise the liabil-
ity limitations of the Warsaw Conven-
tion by signing a counterpart to the 
agreement of carriers (such as the 
Montreal Agreement, 18900, as ap-
proved by Board Order E-23680, May 13, 
1966, agreeing to a limit on the car-
rier’s liability for injury or death of 
passengers of $75,000 per passenger), or 
any amendment to such agreement 
that may be approved by the Depart-
ment and to which the carrier becomes 
a party. 

[ER–1253, 46 FR 52577, Oct. 27, 1981, as amend-
ed by Docket No. 47939, 57 FR 40100, 40101, 
Sept. 2, 1992] 

§ 205.7 Cancellation, withdrawal, 
modification, expiration, or replace-
ment of insurance coverage. 

(a) Each policy of aircraft accident 
liability insurance and plan for self in-
surance shall specify that it shall re-
main in force, and may not be replaced, 
canceled, withdrawn, or in any way 
modified to reduce the minimum 
standards set forth in this part, or to 
change the extent of coverage, by the 
insurer or the carrier, nor expire by its 
own terms, in regard to coverage for 
the carrier in its common carrier oper-
ations in air transportation, until 10 
days after written notice by the in-
surer (in the event of replacement, by 
the retiring insurer), or by the insur-
er’s representative, or by the carrier, 
describing the change, to the Depart-
ment at the addresses specified in 
§ 205.4(c), which 10-day notice period 
shall start to run from the date such 

notice is actually received at the De-
partment. For purposes of this part, a 
policy will not be considered to have 
expired if the same insurer renews its 
coverage without reduction in the ex-
tent of coverage or amounts of cov-
erage, and without a break in coverage, 
whether or not a new policy is issued, 
and notice to the Department is not re-
quired in that event. If the coverage 
being changed is by type or class of air-
craft or by specific aircraft, endorse-
ments adding or deleting specific air-
craft or types or classes of aircraft, for 
which prior notice would be required 
by this paragraph, shall be filed in ac-
cordance with § 205.4(b), and prior no-
tice of the change need not be given 
under this paragraph. 

(b) The requirements of this section 
shall not apply if the policy contains a 
lesser time period for cancellation in a 
war risk exclusion. If the war risk ex-
clusion is activated by the insurer, the 
insurer or its representative shall im-
mediately notify the Department. 

[Docket No. 47939, 57 FR 40100, 40101, Sept. 2, 
1992, as amended at 70 FR 25768, May 16, 2005] 

§ 205.8 Cargo liability disclosure state-
ment. 

Every direct U.S. or foreign air car-
rier providing air cargo service in air 
transportation shall give notice in 
writing to the shipper, when a ship-
ment is accepted, of the existence or 
absence of cargo liability insurance, 
and the limits on the extent of its li-
ability, if any. The notice shall be 
clearly and conspicuously included on 
or attached to all of its rate sheets and 
airwaybills. 

[ER–1282, 47 FR 16173, Apr. 15, 1982] 
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